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THIS DEED OF TRUST ("Seourity Instrument®) ls made on March 26th 1996
The Grantor Is ROY R. HALES and SHARLOTTE M. HALES (husband and wife)
('Borrower”). The trustes is Robert P. O'Hara and/or E. Stephen White
(Trustes®). The benefiolary Is FIRST NATIONAL MORTGAGE CORPORATION
whioh is organized and existing under the laws of THE STATE OF MARYLAND :
and whose address is 6704 Curtis Court

Gien Burnle, Maryland 21060 (“Lender").

Borrower owes Lender the principal sumof  Ninety Six Thousand Three Hundred Twenty Seven and no/100
Dollars {U.S. $ 96,327.00 }. This debt is evidenced by Borrower's note dated the same date as this
Security Instrument ("Note*), which provides for monthly payments, with the full debt, if not pald eariier, due and payable on

April 1 2026 . This Seourity Instrument seoures 1o Lender: (a) the repayment of the debl evidenced

by the Note, with Interest, and al renewals, extensions and modifications of the Note; (b) the payment of ali other sums, with
intersst, advanced under paragraph 7 to protect the seourity of this Seourity Instrument; and (c) the performance of Borrower's
covenants and agresments under this Seourlty Instrument and the Note. For this purposs, Borrower lrrevocably grants and conveys
10 Trustes, in trust, with power of sale, the following desoribed Property located in DESOTO County, Mississippi:

FOR DESCRIPTION SEE SCHEDULE "A* ATTACHED HERETO
AND MADE A PART HEREOF

®

¢
Q’ )}, THIS DOCUMENT IS BEING RE-RECORDED TO CORRECT THE ACKNOWLEDGEMENT

GRANTOR:
ROY R. HALES
5864 BRICE COVE SOUTH
OLIVE BRANCH, MS 38654 < 16 -1
ooIvE BRANCH, STATE 1S, DI'50T0 00, s
her 23 10 56 AM '35
sk JAY _re__//0
W E. DAVIS CH. CLK.
whioh has the address of 58684 BRICE COVE SOUTH OLIVE BRANCH
[Street) [City]
Misslssippl 38654 ("Property Address");

[2ip Code)

TOGETHER WITH al the Improvements now or hersafter erected on the property, and all easements, rights, appurtenances, rents,
royalties, mineral, ol and gas rights and profits, water rights and stock and sll fixtures now or hereafter a part of the property. Al re-
placements and additions shall also be covered by this Seourity Instrument. All of the foregoing is referred to in this Security Instrument
as the "Property.”

BORROWER COVENANTS that Borrower Is iawfully selzed of the estate hereby conveyed and has the right to grant and convey the
Property and that the Property is unenoumbersd, except for enoumbrances of record. Borrower warrants and will defend generally the
title 10 the Property against all olaims and demands, subject to any enoumbranoes of record.
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1. Payment of Princlpal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
debt evidenoced by the Note and late charges dus under the Note.»

2. Monthly payment of Taxes, Insurance, and Other Charges. Borrower shall include In each monthly payment,
together with the prinolpal and Intersst as set forth in the Note and any late charges, asum for {a) taxes, and speclal assessments
levied or to be levied against the Property, (b) leasshold payments or ground rents on the Property, and (¢} premiums for
insurance required under Paragraph 4. Inany year In whioh the Lender must pay a morigage insurance premium to the Secretary of
Housing and Urban Development {"Secretary”), orin any year in which such premium would have been required if Lender etill held
the Security instrument, each monthly payment shall also include stther {I) a sum for the annual morigage insurance premium to be
paid by Lender to the Seoretary, or (i) a monthiy oharge instead of & morigage insurance premlum If this Security Instrument Is held
by the Secretary, Ina resonable amountto be determined by the Seorstary. Exocept for the monthly charge by the Secretary, these
items are oalled *Esorow fems" and the sums paid to Lender are called “Esorow Funds."

Lender may, at any time, oollect and hold amounts for Escrow items in an aggregate amount not to exceed the maximum
amount that may be required for Borrower's ssorow acocount under the Resl Estate Settlement Prooedures Act of 1974, 12U.S.C.
Ssction 2601 et seq. and Implementing regulations, 24 CFR Part 3500, as they may bs amended from time to time (*RESPA"), except
that the cushlon or reserve permitted by RESPA for unantiolpated disburssments or disbursements before the Borrower’s payments are
avaliable in the acoount may not bs based on amounts dus for the morigage insurance premium.

i the amounts held by Lenderfor Escrow Heme exoesd the amounts permitted to be held by RESPA, Lender shall deal with
the exoess funds as required by RESPA. Hthe amounts of funds held by Lender at any time are not sufficlent to pay the Escrow Hems
when dus, Lender may notify the Borrower and require Borrowsr to make up the shortage or deficlency as permitted by RESPA.

The Esorow Funds are pledged as additional seourity for all sums secured by this Seourity Instrument. K Borrower tenders
to Lender the full payment of all such sums, Borrower's acoount shall be credited with the balance remaining for afl instaliment
items (a), (b), and (o) and any morigage Insuranoce premium instaliment that Lender has not bacome obligated to pay to the
Seoretary, and Lender shall promptly refund any excess funds to Borrower. Immediately prior to a foreclosure sale of the Property
or its moquisition by Lender, Borrower's aocount shall be oredited with any balance remaining for all instaliments for items (a),

{b), and {c).
3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the mortgage insurance prernium to be paid by Lender to the Becretary or 1o the monthly charge by the Secretary instead of
the monthly mortgage insurance premlum;

Seoond, to any taxes, speoin! azsessments, teasehold payments or ground rents, and fire, flood and other hazard insurance
premiums, as required; '

Third, to interest due under the Nots;

Fourth, to amortization of the prinicipal of the Note;

Flfth, 1o late charges due under the Note,

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all Improvements on the Property, whether now in
existence or subsequently erecied, agalnst any hazards, casualties, and contingencles, including fire, for which Lender requires insurance.
This Insurance shall be maintalned in the amounts and for the periods that Lender requires. Borrower shall also insure all improvements
on the Property, whether now in existence or subsequently erected, againstioss by floods to the extent required by the Secretary. All
insurance shall be oarried with companies approved by Lender. The insuranoce policies and any renswals shall be held by Lender and shall
Include ioss payable olauses in favor of, and in a form aocosptabie to, Lender.

in the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made promptly by
Borrower. Each insuranoe company conoerned Is hereby authorized and directed to make payment for such loss directly to Lander,
instead of 1o Borrowsr and to Lender jointly. All or any part of the Insurance procesds may be applied by Lender, at its option, either (a} fo
the reduction of the indebtedness under the Note and this Seourity Instrument, first to any delinquent amounts applied in the order in para-
graph 3, and then to prepayment of prinoipal, or (b) to the restoration or repair of the damaged Property. Any application of the proceeds
to the principal shall not extend or postpone the due date of the monthly payments which are referred to In paragraph 2, or change the
amount of such payments. Any exoess insurance proceeds over an amount required to pay all outstanding Indebtedness unders the Note
and this Seourlty instrument shall be paid to the entity legally entitied thereto.

inthe evantof for_oolowré of thie Sesuity Instrumienit or other transfer of title to the Property that.extinguishes the indebtedness, all
right, tive and interest &f Borrower In and to insuranoe policies In foroe shall pass to the purchaser.

6. Occupancy, Preservation, Malntenance and Protection of the Property; Borrower's Loan Application;
Leascholds. Borrower shall cooupy, establish, and use the Property as Borrower's prinoipal residence within sixty days after the
exsoution of this Ssourity Instrument and shall continue to cocupy the Property as Borrower's principal residence for at least one year after
the date of cocupancy, unless the Seoretary determines this requirement will cause undue hardshlp for Borrower, or unless extenuating
circumstances exist which are beyond Borrower's control. Borrower shall notify Lender of any extenuating oiroumstanoes. Borrower shall
not commi waste or destroy, damage or substantially change the Property or allow the Property to deteriorate, reasonable wear and tear
excepted. Lender may inspeot the Property If the Property Is vacant or abandoned or the loan Is In default. Lender may take reasonable
action to protect and preserve such vacant or abandoned Property. Borrowsr shail also be In defautt if Borrower, during the loan application
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process, gave materially false or inaccurate information or statements to Lender {or falled to provide Lender with any materia! Information)
in connection with the loan evidenoced by the Note, inoluding, but not limited to, representations oonocerning Borrower's cocupancy of the
Property asa prinolpal residence. K this Seourity Instrument is on a leasshold, Borrower shall comply with the provisions of the lease. If
Borrowsr aoquires fes titie 10 the Property, the leasshold and fee tile shall not be merged unless Lender agrees to the merger In writing.

6. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all governmental
or municipal oharges, fines and Impositions that are not included in paragraph 2. Borrower shall pay thess obligations on time directly to
the entity whioh is owsd the payment. If fallure to pay would adversely affect Lender's Interest In the Property, upon Lender's request
Borrower shall promptly furnish to Lender receipts svidencing these payments,

i Borrower fails to make these payments or the payments required by paragraph 2, of falls to perform any other covenants and
agresments contained in this Beourity Instrument, or there is & legal procesding that may significantly affect Lender's rights In the Property
{such as a proossding In bankruptoy, for condemnation or to enforos laws or regulations), then Lender may do and pay whatever Is
necessary to protect the value of the Property and Lender's rights in the Property, including payment of taxes, hazard Insurance and other
items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured by this
Security Instrument. Thess amounts shall bear Interest from the date of disbursement, atthe Note rate, and atthe option of Lender,
shall be immaediately due and payable,

7. Condemnation. The proossds of any award or claim for damages, direct or oconssquential, in connection with any
condemnation of other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and shall be
pald to Lender to the extent of the full amount of the Iindebtedness that remains unpald under the Note and this Security instrument.
Lender shall apply suoh prooeeds to the reduction of the Indebtedness under tha Nots and this Securlty Instrument, first to any delinguent
amounts applied in the order provided In paragraph 3, and then to prepayment of principal. Any application of the proceeds to the
principal shall not extend or postpone the due date of the monthly payments, which are referred to in paragraph 2, or change the amount
of such payments. Any excess prooseds over an amount required to pay all outstanding Indebtedness under the Note and this Security
instrument shall be pald o the entity legally entitied thersto,

8. Feos. Lender may oollect fees and oharges authorized by the Secretary.
9. Grounds for Acceleration of Debt,

(o) Default. Lender may, exoept as limited by regulations lssued by the Secretary in the case of payment defaults, require
immediate payment in full of all sums seoured by this Seourity Instrument If;
(i} Borrower defaults by falling 1o pay In full any monthly payment required by this Security Instrument prior o or on the
due date of the next monthly payment, or
{) -Boriower defaulls by faliing, for a period of thirty days. 1o perform any other obligations contained In this Security
lnstrument.

(b) Sale Without Credit Approval. Lender shall, i permitted by applicable law and with the prior approval of the
Secretary, require Immediate payment In full of alt the sums secured by this Security Instrurment If;
() All or part ofthe Property, or a benefioial Interest in a trust owning all or part of the Property, is sold or otherwise
transferred (other than by devise or desoent) by the Borrowss, and
(i) The Property is not oooupled by the purchaser or grantee as his or her principal residence, or the purchaser or grantee
does s0 oooupy the Property but his or her oredit has not bsen approved In aocordanoe with the requirements of the
Seoretary.

(c) No Walver. if oiroumstances ocour that would permit Lender to require immediate payment in full, but Lender does not
require such payments, Lender does not walve its rights with respeot to subseguent svents,

(d) Regulations of HUD Secretary. In many olroumstances regulations Issued by the Sacretary will limit Lender's
rights in the case of payment defaults to require Immediate payment in full and foreciose If not pald. This Security Instrument
does not authorize acoeleration or foreclosure If not permitted by regulations of the Secretary.

(¢) Mortgage Not Insured. Borrower agrees that should this Seourity instrument and the Note secured thereby not be
eligible for insurance under the National Housing Ast within 60 days from the date hereof, Lender may, atits option and notwith-
standing anything in paragraph 9, require immediate payment in full of all sums ssoured by this Security Instrument. A written
statement of any authiorized agent of the Seoretsry dated subsequent 1o 60 days from the date hereof, declining to insure this
Seourity Instrument and the Note secured thoroby.-.ihﬁl be deemed conclusive pioof of such Ineligibility. Notwithstanding the
foregoing, this option may not be exeroised by Lender when the unavailability of insurance Is solely due to Lender's failure to
remit & mortgage insurance premium to the Seoretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required Immediate payment In full because of Borrower's
failure to pay an amount gus under the Note or this Seourity Instrument. This right applies even after foreclosure proceedings are instituted.
To reinetats the Security Instrument, Borrower shall tender in a fump sum all amounts required to bring Borrower's account current
Including, to the extent they are obligations of Borrower under this Seourity Instrurent, foreclosure costs and reasonable and customary
attorneys’ fees and expenses properly associated with the forsolosure procesding. Upon reinstatement by Borrower, this Security
Instrument and the obligations that it secures shall remain In effect as If Lender had not required Immediate payment in full. However,
Lender is not required to permit reinstatement if: (i) Lender has aoospled relnstaternent after the commencement of foreclosure
proceedings within two years immediately preceding the commencement of & ourrent foreclosure prooeeding, (i) reinstaternent will
preclude foreclosure on different grounds in the future, or (i) reinstatement will adversaly affect the priority of the lien created by this
Security Instrument.
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11. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time of payment or
riodification of amortization of the sums secured by this Seourity Instrument granted by Lender to any suopessor in Interest of Borrower
shall notoperate to release the liabllity of the original Borrowsr or Borrower's sucoessor in Interest. Lender shall not be required to
commence proceedings agalnst any successor in Interest or refuse to extend time for payment or otherwise modify amortization of the
sums secured by this Seourlty Instrument by reason of any demand made by the original Borrower or Borrower's sucoessors in interest.
Any forbearance by Lender In exerolsing any right or remedy shall not be & walver of or preciude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liabllity; Co-Signers. The covenants and agresments
of this Security instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 8.b. Borrower's covenants and agresments shall be joint and saveral. Any Borrower who co-signs this Security Instrurnent but
does not exsoute the Note: (a) Is co-signing this Ssourity Instrument only to morigage, grant and oonvey that Borrowser's interest in the
Property under the terms of this Seourity Instrument; {b) is not personally obligated to pay the sums seoured by this Security Instrument;
and (o) agrees that Lender and any other Borrowsr may agres to extend, modify, forbear or make any acoommodations with regard to the
terms of this Seourity Instrument or the Note withaut that Borrower's consent.

13. Notices. Any notice to Borrower provided for In this Security Instrument shall be glven by delivering it or by mailing it by first
class mall unless applicable law requires use of another method, The notice shall be directed to the Property Address or any other address
Borrowsr designates by notioe to Lender. Any notive to Lender shall be given by first class mail to Lender's addrese stated herein or any
address Lender designates by notios to Borrower. Any notioe provided for in this Security Instrument shall be deemed to have been given
to Borrower or Lender when given as provided In this paragraph.

14. Governing Law; Severabllity. This Security instrument shall be governed by federal law and the law of the Jurisdiction
in which the Propefty Is looated. In the svent that any provision or clause of this Seourity Instrument or the Note conflicts with applicable
law, such oonfiiot shall not affect other provisions of this Security Instrument or the Note which can be glven effect without the confiicting
provision. To this end the provisions of this Sscurlty Instrument and the Note are deolared to be severable.

15. Borrower's Copy. Borrower shali be given one conformed copy of this Ssourity instrument.

16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the Property.
Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs sach tenant of the Property to pay the
tents to Lender or Lender's agents. However, prior 1o Lender's Notios to Borrower of Borrower's breach of any covenant or agreement in
the Seourity Instrument, Borrower shall collect and recelve all rents and revenues of the Property as trustee for the benefit of Lender and
Borrower. This assignment of rents constitutes an absolute assignment and not an assignment for additional security only.

if Lender gives notios of breach to Borrowsr: () all rents received by Borrower ghall be held by Borrower as trustee for benefit of
Lender only, to be applied to the sums secured by the Security instrument; {b) Lender shall be entitied to collect and receive all of the rents
of the Property; and (c} each tenant of the Property shall pay ali rents dus and unpald to Lender or Lender's agent on Lender's written
demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent Lender
from exercising Its rights under this paragraph 16,

Lender shall notbe required 1o enter upon, take control of or maintain the Property before or after glving notice of breach 1o
Borrowsr. However, Lender or a Judiclally appointed recsiver may do 8o &t any time there | & breach. Any application of rents shall not
cure or walve any default or invalidate any other right or remedy of Lender, This assignment of rents of the Property shall terminate when
the debt secured by the Seourity Instrument is pald in full,

NON-UNIFORM COVENANTS. Borrowsr and Lender further covenant and agree as follows:

17. Foreclosure Procedure. 1If Lender requires Immediate payment in full under paragraph 9, Lender may
invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect all
expenses Incurred in pursuing the remedies provided in this paragraph 17, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence,

If Lender Invokes the power of sale, Lender shall glve Borrower, in the manner provided in paragraph 13, notice
of Lender’s election to sell the Property. Trustee shall give notice of sale by public advertisement for the time and in
the manner prescribed by applicable law. Trustee, without demand on Borrower, shall sell the Property at public
auction to the highest bidder for cash at such time and place in DESOTO County as
Trustee deslgnates in the notice of sale In one or more parcels and In any order Trustee determines. Lender or its
designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facle evidence of the truth of the statements
made thereln. Trustee shall apply the proceeds of the sale In the following order: (a) to all expenses of the sale,
including, but not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security
Instrument; and (c) any excess to the person or persons legally entitled to it,

18. Releass. Upon payment of all sums seoured by this Seourity Instrument, Lender shall cancel this Security Instrument

without oharge o Borrower. I Trustee is requested 10 cancel this Seourity instrument, ali notes evidencing debt secured by this Security
Instrument shall be surrendered to Trustee. Borrower shall pay any recordation costs,
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19. Substitute Trustee. Lender, atlts option, may from time to time remove Trustee and appoint a sucoessor trustee to any
Trustes appointed hereunder by an instrument reoorded in the county In which this Seourity Instrument Is recorded. Without conveyarnce
of the Property, the suooessor trustes shall sucosed 10 all the title,. power and duties conferred upon Trustes hereln and by applicable law.

20. Riders 10 this Security Instrument. K one or more riders are exeouted by Borrower and recorded together with this
Seourity Instrument, the covenants of each suoh rider shall be incorporated Into and shall amend and suppiement the covenants and
agreements of this Security Instrument as  the rider(s) ware In a part of this Security nstrument.

[Check mppiicable box{es)}
D Condominlum Rider D Graduated Payment Rider D Other [Specity)
D Planned Unit Development Rider D Growing Equity Rider

BY SIGNING BELOW, Borrower mooepts and agrees 1o the terms contained In this Seourity nstrument and n any rider{s) executed

by Borrower and recorded with It.
Witnessas:
{Seal)
Borrower
{Seal)
H . L -Borrower
(Seal)
-Borrower
{Seal}
-Borrower
STATE OF MISIESIRRK TENNESSEE SHELBY  County ss:
On this 26th  dayof March 1996 , personally appeared before me

the undersigned authorlty in and for sald County and State, the within named
ROY R. HALES and SHARLOTTE M. HALES
« who acknowledged

that they signed and delivered the foregoing Instrument on the day and year thereln mentioned.
Given under my hand and seal of office.

My Commission Expires: &/55/(;000 &Ldﬁ . J .

Notary Public
{Seal)
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EXHIBIT "A"

.

L

LEGAL DESCRIPTION: 4

Lot 34, Section A, Country Village West Subdivision, in Section 3,
township 2 South, Range 6 West, Desoto County, Mississippi, as per
pPlat thereof recorded in Plat Book 47, Page 24, in the office of
the Chancery Clerk of Desoto County, Mississippi.

JOINDER CLAUSE: .

Title to the above-described real property is vested in ROY R.
HALES. SHARLOTTE M. HALES, wife of ROY R. HALES, for the
consideration aforesaid, joins herein for the purpose of granting,
bargaining, selling, conveying and confirming and does hereby
grant, bargain, sell, convey, and confirm unto the party of the
second part, its successors and assigns, all rights, claims and
interests of every kind, character and description whatsoever which
she now has or hereafter may acquire by virtue of her marriage,
including but not limited to homestead and any interest in the
above-described real property as all or a part of an elective ghare
of a surviving spouse as provided by the laws of the State of
Tennessee, but the said SHARLOTTE M. HALES does not join in the
covenants and warranties of this indenture and is not in any way
obligated for the payment of the indebtedness secured hereby.




